
Previous: 6,207.7 PSEi change: 0.03%

High: 6,223.5 Best: JFC +2.71%

Low: 6,139.4 2nd best: SMC +2.40%

Close: 6,209.7 2nd worst: ICT -2.34%

Val. traded (mn): 3,247.2 Worst: RLC -2.63%

Tenor Change Yield Tenor Change Yield

3 months -0.0677 1.8353 5 years +0.0103 2.4496

6 months -0.1059 1.8972 7 years +0.0122 2.6440

1 year -0.0997 2.0616 10 years +0.0235 2.8182

2 years -0.0080 2.1614 20 years +0.0402 3.5831

3 years -0.0003 2.2612 30 years +0.0858 3.6753

4 years +0.0066 2.3523

Previous Close Previous Close

PHP/USD 49.830 49.820 EUR/USD 1.1234 1.1251

Tenor Change Yield Tenor Change Yield

3 months - 0.1293 5 years +0.0237 0.3115

6 months +0.0204 0.1501 10 years +0.0197 0.6758

2 years +0.0118 0.1603 30 years +0.0125 1.4232

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed and US treasury yields rose as market participants digested the minutes of the Fed's meeting last June 9-10. European stocks recorded 

some gains while the US dollar fell on positive sentiment amid improving economic data.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat and Philippine peso strengthened on the back of improving domestic PMI. Local fixed income yields were mixed but fell on average on

the back of higher demand on the short-end following the surprise rate cut. 

 Local fixed income yields were mixed but fell on average by 0.94 bps DoD
driven by demand from financial market following the recent cut of the central
bank on the policy rate. The short-end of the curve led the drop, falling 7.03 bps.
Meanwhile, the belly and the long-end rose by 0.72 bps DoD and 4.98 bps DoD,
respectively.

 Local equities were flat as investors weighed the improvement in the
Philippines' June PMI data and developments in the COVID-19 pandemic. The
slight uptick in the local bourse was also driven by large foreign inflows related
to a private equity firm's investment in First Gen Corp. The PSEi closed at
6,209.71 (+0.03% DoD).

 Based on a report by IHS Markit, the Philippine manufacturing Purchasing
Managers' Index (PMI) improved to 49.7 in June from 40.1 in May. According to
IHS Markit, this signalled a further movement toward stabilization in the Filipino
goods-producing sector. The easing of restrictions helped business confidence
improve on companies' hopes for sales to recover.

 Rizal Commercial Banking Corp. (PSE Ticker: RCB) has obtained approval
from it's Board of Directors for the issuance of USD300 million in non-
cummulative, unsecured subordinated capital securities eligible as additional
Tier 1 capital under Basel III requirement. The Bank noted that they still need
approvals from the Bangko Sentral ng Pilipinas and other regulators for the
issuance. According to RCBC, the net proceeds of the offer will fund its loans
and can also be used for other general business purposes.
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 US equities ended mix after logging their best quarterly performance for more than
two decades. Some optimism came from the positive trial results of the potential
COVID-19 vaccine being developed by Pfizer and BioNTech. The DJIA closed at
25,734.97 (-0.30% DoD) and the S&P 500 ended at 3,115.86 (+0.50% DoD).

 Asian equities rose despite geopolitical uncertainties in Hong Kong as the recent
upbeat economic data releases globally continued to lift market sentiment. The
MSCI APxJ closed at 515.40 (+0.43% DoD).

 European stocks slightly rose driven by improving economic data as the eurozone
manufacturing PMI rose to 47.4 in June from 39.4 in May. The MSCI Europe closed
at 120.18 (+0.20% DoD).

 US Treasury yields marginally rose as Fed discussed the potential capping for
yields for certain maturies or yield curve control. This was also driven by positive
US economic data as private-sector employment report for June showed that the
US added 2.37 million jobs in June. On average yields went up by 1.47 bps DoD.
The 10Y US Treasury yield came in at 0.6758% (+1.97 bps DoD), while the 2Y US
Treasury yield came in at 0.1603% (1.18 bps DoD).

 The US Dollar continued to fall on the back of overall risk-on sentiment driven by
positive economic data releases. The US Dollar closed at 97.20 (-0.20%).

 The Philippine peso ended sideways amid positive sentiment over the
improvement in the country's PMI in June. The USD/PHP pair finished at 49.820
(-0.02% DoD).


